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fre ULS.S.Ro had intended to call a conference of Demabe river states for the 


whe 
25X14 - purpose of settling the question of navigation om the Danube. This cinference, 
25X1 which would haws taken place in Vienn:. in November, was to have been presided 
5X1 ever by Rugsia. It would have hed representatives from none of the other great 
powers, 
25X1 


25X14 Bin saa Balkans Comaigsion dees not change the 
fundamental position of the U.S.5.8., which remains uncompromising on the fact 

that the ‘yiparisa states alone, victore or vanquished, should settle the Danube 
guestion. According to the Russian delegates, there evidently is no questica 


ai reserving Danubian commerce for the ~iparian states alone. 


wad 


The Soviets will now wait for the results of the examination of the Danubian 
question by the whole Conference. 
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They think that in the Conference itself, it will not ob= 

25X1 vais a two-thirds majority either, anc that consequently, it can not be pre+ 
seed GS a recomuendation of the Conference to the Council of Four Foreiga 
Ministerg, Finally, it is the "four" who will decide, the Russians say, and 
cia other members will have to go over to the Russian side, 


&. &g for the matter of the Straits, the Russian position hes not changed there 
either, Progagenda launched by the Moscow government inside the Soviet Union 
oo this subjeet was such thet a profouad modifieation of this position appears 
impossible. 


When a parallel was drawn between tie Miack Sea, aad the Baltic Sea, calling 

both of them “inland seas’, none of the Russian delegatea present contradicted 

thie simile, The Russians even let it be understood that whoa the status of the 

Baltic Sea amd that of the Kiel canal sre examined, this particular nature of 

the Baltic would doubtless have to be taken into consideration in order to deter- 
25X1 mins the status of the Kiel Canal. The Russians will doubtless claim control of 


the Kiel Canal. 
25X1 
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The U.S.5els Jplans..- to feel out the situation to see if the time is 
ripe for accomplishing a federaticn between Yuroslavia, Bulraria and 
Albania for the purpose of dominating sastern durope y isolating Greece und 
end Turkey, and controlling the Straits effoctively. 


Thus, a test of strength is beiar 


repared in this rerio; 


repercussions vould be hsavy with consecuences. The 
cussisns know this und are procesding methodicalivy, taking the necessary 
time and precauticas. The stakes ars hirh. 
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